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PART n— Section 2 

Bills and Reports of Select Committees on Bills 


HOUSE or THE PEOPLE 

The following Bills were introduced in the House of the People on 20th 
May, 1952:^ 

Bill* No. 86 of 1962 


A Bill to provide for the constitution and regulation of certain Air Force 
Beserves and also an Auxiliary Air Force and for matters connected 
therewith. 


Be it enacted by Parliament as follows: — 

CHAPTER I 
Pbeuminary 

1. Short title, oitent and commencement. — (2) This Act may be called 
the Reserve and Auxiliary Air Forces Act, 1962. 

(2) It extends to the whole of India. 

(3) This Chapter shall come into force at once, and the remaining pro- 
visions shall come into force on such date as the Central Government 
may, by notification in the Official Gazette, appoint, and different dates 
may be appointed for different provisions. 

2. UeffnltloQS. — In thi.s Act, unless the context otherwise requires,— 

(а) “Air Force Reserve” means any of the Air Force Reserves 
raised and maintained under this Act; 

(б) “competent authority” means any air officer appointed under 
section 8; 

(c) “prescribed” means prescribed by rules made under this 

Act; 

(d) all other words and expressions used herein and defined in 
the Air Force Act, 1950 (XLV of 1950), and not hereinbefore defined 
shall have the meanings respectively assigned to them by that Aot. 

•The President has, in pursuance of clause (3) of artlc’e 117 of the Con- 
stitution of India, recommended to the House of the People the considera- 
tion of the Bill. 
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3, Appointment ol competent authority, — The Central Government 

may, by notification in the Official Gazette, appoint one or more air 
ofiScc r-j to perform all or any of the functions of the competent authority 
under this Act. 

CHAPTBB II 

Eequlab Aia FottOB Besbrvb 

4. Oonetltutlon of Regular Air Toroe Reserve. — The Central Govern- 
ment may raise and maintain in the manner -hereafter in this Chapter 
provided an Air Force Reserve to be designated the Regular Air Force 
Reserve which shall consist solely of persons transferred to it under 
section 5. 

6. Transfer of certain persons to the Regular Air Torce Reseive. — (2) 

The competent authority may, by general or special order, transfer to the 
Regular Air Force Reserve — 

(a) any officer or airman of the Air Force who under the terms 
and conditions of his service is liable to serve in any Air Force Besarva 
if and when constituted; 

(fj) any officer or airman of the Air Force whose commission or 
engagement in the Air Force has been terminated before the com- 
mencement of this Act and who under the terms of his commission 
O'- engagement was liable to serve id any Air Force Reserve if and 
when constituted; 

(c) any officer or airman who has served in the Air Force and has 
retired therefrom, 

and anv officer or airman so transferred shall be deemed to be a member 
of the said Reserve 

(Sj The competent authority may, for reasons which in his opinion 
are sufficient, cancel any order made imder sub-section (2) and on the 
cancellation of such order the person in respect of whom the order had 
been made shall cease to be a member of the Regular Air Force Reserve. 

6. Classes of persons In the Regular Air Force Reserve. — Members of 
the Regular Air Force Reserve shall be divided into the following classes, 
namely ; — 

(a) general duties officers, 
fill ground duties officers, and 
(c) airmen, 

and everv officer shall be entitled on transfer to the Reserve to hold the 
same rank as that which he last held in the Air Force before his transfer. 

7. Period of sorvlce. (2) Every member of the Regular Air Force 
Reserve -shall be liable to serve in the Reserve for the period of hia Reserve 
liability; 

Provided that the competent authority may require any such member 
to serve in the Reserve for such further period or periods as he may think 

ti;t. 

ExptaraHon I . — For the purposes of this sub-section, "perjod of 
Reserve liability” in relation to any member of the Regular Air Force 
Reserve means the period for which under the terms and conditions of 
his service in the Air Force he was liable to serve in any Air Force Reserve 
if and when constituted- 

'Explanation 11. — ^In computing the period of Reserve liability in rela- 
tion to any member of the Regular Air Force Reserve whose commission 
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or engogemcnt in the Air Force was terminated before the commenoement 
of this Act, the period which has elapsed between such termination and 
the date of coming into force of this Chapter shall be included. 

(S) Notwithstanding anything contained in sub-section (I), no person 
shall be liable to serve in the Eeserve after attaining the prescribed age. 

8. Termination of service in the Reserve. — Every member of the 
Eegular Air Force Eeserve shall, on completion of the period of his service 
therein, cease to be a member of the Eeserve. 

CHAPTEE III 
Am Defence Eesbbvb 

9. Oonstltutlon of Air Defence Reserve. — The Central Government may 
raise and inointain in the manner hereafter in this Chapter provided an 
Air Force Eeserve to be designated the Air Defenoe Eeserve which shall 
consist of persons deemed under the provisions of section 15 to be enrolled 
therein. 

10. Obligation to register. — (1) Every citizen of India who— 

(a) holds or has held a public transport pilot’s licence (“B” 
Licence) issued under the Indian Aircraft Eules, 1987, or 

(b) has bad not less than two hundred hours experience of sole 
flying (inoluding not less than thirty landings), or 

(f) holds or has held- a first class navigator’s licence issued under 
the Indian Aircraft Eules, 1937, or 

(d) has had at least four years’ aviation experience during which 
at least six hundred hom:s shall have been spent in the air, not less 
than one hundred hours of such experience being experience of 
navigation in the air, or 

(s) holds or has held a first class radio telegraph operator’s licence 
issued under the Indian Aircraft Eules, 1987, or 

(/) holds or has held a radio telephone operator’s licence issued 
under the Indian Aircraft Eules, 1987, or 

(y) holds or has held a licence as ground engineer in any of the 
categories A, B, C, D or X issued under the Indian Aircraft Eules, 
1937, 

shall within the prescribed period correctly fill up, or cause to be filled up, 
to the best of his knowledge and belief the prescribed form, and sign and 
lodge it with the competent authority nearest to his usual place of 
residence or business; 

Provided that nothing contained in this sub-seotion shall apply — 

(() to any person belonging to any of the classes specified in 
clauses (a) to (/), if he has attained the age of thirty-seven years; or 

(ii) to any person belonging to the class specified in clause (p), if 
be has attained the age of fifty years. 

(2) Without prejudice to the provisions contained in sub-seotion (7), 
the competent authority naay, if he is satisfied that the provisions of that 
sub- section apply to any person, by order in writing, require that person 
to funiish within such time such particulars as may be specified m the 
order and such person shall within the specified time furnish correctly to 
the best of his knowledge and belief the said particulars to the said 
authority in such form and manner as may be prescribed. 
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111 LiAblUty to b# called up lor iaquity. — Every person to whom the 
provisions of section 10 are applicable shall be liable to be called up for 
inquiry under section 12 — 

(a) if he belongs to any of the classes specified in clauses (a) to 
(/) of sub-section [1) of section 10 until he has completed his thirty- 
seventh year, and 

(fi) if he belongs to the class specified in clause (g) of the said 
sub- section, until he has completed his fiftieth year. 

12. Oalling>up lor Inquiry. — (1) The competent authority may cause 
to be served on any person for the time being liable to be called up for 
inquiry under section 11 a written notice stating that he is called up for 
inquiry regarding his fitness for service in the Air Defence Eeserve and 
requiring him to present himself to such person and at such place and 
at such time (not earlier than the seventh day after the date of the service 
of the notice) as may be specified in the notice and to submit himself to 
inquiry by the competent authority. 

(2) Where a notice under sub-section (1) has been duly served on any 
person, the competent authority may, at any time, while the person 
remains liable under this Chapter to be called up for inquiry, cancel the 
notice and cause to be served on him a further notice varying the original 
notice. 

J^3. Medical examination. — Every person called up for inquiry under 
section 12 shall, if and when required by the competent authority, present 
himself for examination before such medical officer as may be directed 
by that authority, and, for the purposes of such examination, shall comply 
with the directions of the medical officer, 

14. Keglflljration ol persons considered fit lor enrolment. — If after such 
inquiry and medical examination as aforesaid, the competent authoriy 
considers a person fit for enrolment in the Air Defence Beserve, be shall 
inform him accordingly and enter his name and other prescribed particulars 
in a register maintained in such form and manner as may be prescribed. 

16. Calling up lor service. — The competent authority may cause to L© 
served on any person whose name is entered in the register maintained 
in pursuance of section 14 a written notice stating that he is called up for 
service in the Air Defence Beserve and requiring him to present himself 
at such place and time (not earlier than the seventh day after the date of 
the service of the notice) and to such authority os may be specified in the 
notice; and the person upon whom the notice is served shall be deemed 
to be enrolled in the Beserve as from the day so specified. 

10. Period of service. — .Every person deemed to be enrolled in the 
Air Defence Eeserve shall be liable for service — 

(a) if he belongs to any of the classes specified in clauses 
(a) to (/) of sub-section (1) of section 10, until he has completed his 
forty-second year; 

(b) if he belongs to the class specified in clause (g) of the said 
sub-section, until he has completed his fifty-fifth year. 

CHAPTEB IV 
AuxiiiIaky Am Forob 

17. Constitution of Auxiliary Air Porco. — (1) The Central Government 
may raise and maintain in the manner hereafter In this Chapter provided 
an Air Force to be designated the Auxiliary Air , Force. 
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{2] The Central Government may constitute such number of squadrons 
and units of the Auxiliary Air Force as it thinks fit and may disoand or 
-reconstitute any squadron or unit. 

18. Olaaaes of persona in the Auxiliary Air Toroe. — Members of the 
Auxiliary Air Force shall be divided into the following classes, namely: — 

(aj oiBoers, and 
(b) airmen. 

19. OfflcexB of the Auxiliary Air Force. — The President may grant to 
such person as he thinks fit a eominission as an officer in the Auxiliary Air 
Force with designation of rank corresponding to that of any commissioned 
officer in the Air Force. 

20. PeiEons eligible for enrolment. — ^Any citizen of India may ofier 
fliimBelf for enrolment in the Auxiliary Air Force and may, it he satisfies 
the prescribed conditions, be so enrolled on such terms as may be 
prescribed. 

21. Period of service. — Every officer and every enrolled person shall, 
subject to any rules that may be made in this behalf under this Act, bo 
required to serve in the Auxiliary Air Force for a period of five years from 
the date of his appointment or enrolment but may, after the completion 
of his period of service, volunteer to serve therein for further periods each 
of not more than five years' duration. 

22. Termination of service. — The service of any officer or enrolled 
person in the Auxiliary Air Force may, at any time before the completion 
of his period of service, be terminated by such authority and imder such 
•conditions as may be prescribed. 

23. Advisory Committees. — (1) The Central Government shall, as soon 
as may be after the commencement of this Act, constitute — 

(a) for the whole of India, a Central Advisory Committee; 

(b) for each State in which there is a squadron or unit of the 
■Auxiliary Air Force, a State Advisory Committee; and 

(c) for every unit of the Auxiliary Air Force, a Unit Advisory 
Committee. 

(2) It shall be the duty of the Central Advisory Committee to advise 
iihe Central Government on matters connected with the Auxiliary Air 
Force generally, of the State Advisory Committee to advise the Central 
Government on matters connected with the squadrons or units stationed 
in the State, and of the Unit Advisory Committee to advise the Central Gov- 
eniment on matters connected with the unit for which it is constituted. 

(3) The duties, powers and procedure of Advisory Committees and in 
particular the matters in respect of which the Advisory Committees may 
he called upon to give advice shall be such as may be prescribed. 

CHrVPTEE V 

Eiadility and Discipline of Members of Beserve and Auxiliary Air Forces 

24. Liability to be called up for servloe. — Every member of an Air 
Force Beserve or the Auxiliary Air Force shall, during the period of his 
service, be liable to be called up — 

(tt) for periodical training and medical examination. 
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(h) for service in aid of the civil power, 

(c) for Air Force service in India or abroad in an emergency. 

25> Discipline. — Every member of an Air Force Eeaerve or the Auxiliary 
Air Force shall, when called up for training, medical examination or for 
service under this Act, be subject to the Air Force Act, 1950 (XLV of 
1950), and the rules made thereunder in the same manner as a person 
belonging to the Air Force and holding the same rank is subject to the 
said Act and rules and shall continue to be so subject until duly released 
from such training, medical examination or service, as the case may be, 

CHAPTEB VI 
Misoellanbous 

26. Eeinatatoment in civil employ of persona required to perform 
service under this Act. — (I) it shall be the duty of every employer by 
whom a person called up under section 24 is employed to grant him such 
leave as may be necessary and to reinstate him in his employment on the 
tenidnation of the period during which he has been so called up in an 
occupation and under conditions not less favourable to him than those 
which Would have been applicable to him had he not been so called up; 

Provided that if the employer refuses to reinstate such person or denies 
his liability to reinstate such person, or if for any reason the reinstatement 
of such person is represented by the employer to be impracticable, either 
party may refer the matter to the prescribed authority and that authority 
shall, after considering all rnatters which may be put before him and 
after making such further inquiry into the matter as may be prescribed, 
pass an order — 

(a) exempting the employer from the provisions of this section, or 

(b) requiring him to re-employ such person on such terms as that 
authority thinks suitable, or 

(c) requiring him to pay to such person by way of compensation 
for failure or inability to re-employ a sum not exceeding an amount 
equal to six months' remuneration at the rate at which liis last re- 
muneration was payable to him by the employer, 

(2) If any employer fails to obey the order of any such authority as is 
referred to in the proviso to sub-section (2), he shall be punishable with 
fine which may extend to one thousand rupees, and the court by which an 
employer is convicted under this section shall order him (if he has not 
already been so required by the said authority) to pay to the person whom 
he has failed to ro-employ a sum equal to six months’ remuneration at the 
rats at which his last remuneration was payable to him by the employer, 
and any amount so required to be paid either by the said authority or by 
the court shall be recoverable as if it were a fine imposed by such court. 

(3) In any proceeding under this section it shflU be a defence for an 
employer to prove that the person formerly employed did not apply to the 
employer for reinstatement within a period of two months from the ter- 
mination of the period during which he was called up under section 

24. 

(4) The duty imposed by sub-section (2) upon an employer to grant 
leave to a person such ae is desoribed in that sub-section or to reinstate 
him in bis employment shall attach to an employer who, before such person 
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is actually called up under section 24, terminates his employment in cir- 
cumetances such as to indicate an intention to evade the duty imposed 
by that sub-section and such intention shall be presumed until the 
contrary is proved if the termination takes place after the issue of an 
order relating to that person under section 24. 

27. Preservation of certain rlghta of persons called up for service— 

When any person called up under section 24 has any rights under any 
provident fund or superannuation fund or other scheme for the benefit 
of employees maintained in connection with the employment he 
relinquishes, ho shall continue, during the period for which he has been 
so called up and if he is reinstated, until such reinstatement under the 
provisions of this Act, to have in respect of such fund or scheme such 
rights as may be prescribed. 

28. Pay and allowances. — Every member of an Air Force Reserve or 
the Auxiliary Air T'oroe shall, during the period of training or active 
service, receive such pay snd allowances as are admissible to an officer 
or airman, as the case may be, in the corresponding rank, branch or trade 
of the Air Force. 

29. Fenaltiea. — (1) If any person refuses or without lawful e.xcuse (the 
burden of proving which shall lie upon such person) neglects to comply 
fully with the requirements of sub-section (7) of section 10 or of any oi’der 
made under sub-section (8) of that section or with the requirements of 
section 13 he shall be punishable with fine which may extend to five 
hundred rupees. 

(S) If any person wilfully fails to comply with any notice issued under 
section 12 or section 15 he shall be punishable with imprisonment which 
may extend to six months, or with fine which may extend to one thousand 
rupees, or with both. 

30. Service of notice. — Any notice or order to be served on any person 
for the purposes of this Act may be sent by post to that person at his last 
known address or may bo served upon him in such other manner as may 
be prescribed. 

31. Competent authority to be public servant.— .For the purposes of 
this Act every aompetent authority shall be deemed to be a public servant 
within the meaning of section 21 of the Indian Renal Code (Act XLV of 
1860), 

32. Power of Central Government to grant exemptione. — The Central 
Government may, for special reasons and subject to such conditions as may 
be prescribed, by order exempt any person from any obligation or liability 
under this Act or any particular provision thereof. 

33. Power to make rulea. — (1) The Central Government may, by 
notification in the Ofilcial Gazette, make rules for carrying out the pur- 
poses of this Act. 

(2) In particular, and without prejudice to the generality of the fore- 
going power, such rules may provide for all or any of the following matters, 
namely; — 

(a) the composition and strength of any Air Force Reserve ; 

(b) the circumstances in which and the conditions subject to 
which any officer or airman may be transferred to the Regular Air 
Force Reserve under section 6; 
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(c) tho Qge beyond which retired officers or airmen ahall not be 
liable to ser^e in the Eegular Air Force lleserve; 

(d) the form and manner in which the particulars required by 
Bub section (t") of section 10 ahall be furnished; 

(e) the form and manner in which registers shall be maintained 
in pursuance of section 14, the particulars to be entered therein, and 
the correction or revision of such particulars from time to time; 

(/) the pay or allowances payable to persons called up for inquiry, 
training, medical examination or service under this Act; 

(ff) the teims and conditions subject to which a person may be 
enrolled as a member of the Auxiliary Air Force; 

(h) the authority by which and the conditions subject to which 
the service of any officer or enrolled person in the Auxiliary Air Force 
may be teiiniiiuted; 

^i) the constitution and the duties, powers and procedure of 
Advisory Committees to be constituted under section 23; 

(/) tho munner in which and the conditions subject to which the 
rank of any member of an Air Force Eeserve may be determined; 

(1-) the oonatitution of the authority for the purpose of section 26 
ana the manner in which such authority may conduct any inquiry 
under this Act; 

(l) the manner in which any notice or order issued or made under 
this Act may be served; 

(m) the conditions subject to which any person may be exempted 
from any obligation or liability under this Act or any particular pro- 
vision thereof; 

(n) any other matter which under this Act is to be, or may be, 
prescribed. 

(.1) Any rule made under this section may provide that a contravention 
thereof shall be punishable with fine which may extend to fifty rupees. 

34. Amendment of sections 2, 4 and 81, Act XLV of I960.— In the 

Air Force Act, 1950, — 

(i) ill section 2, for clause (c) the following clause shall be sub- 
stituted, namely: — 

“(o) persons belonging to the Regular Air Force Reserve or 

the Air Defence Reserve or the Auxiliary Air Force, in the cir- 
cumstances specified in section 26 of tho Reserve and Aiixirary 

Air Forces Act, 1952”; 

(ii) in section 4, for the words "the Indian Air Force Volunteer 
Reserve”, whcrevei' they oocur, the words "any Air Force Reserve or 
the Auxiliary Air Force” shall be substituted; 

(Hi) in section 81, for the words “the Air Force Reserve” the 
words ‘‘any Air Force Reserve or the Auxiliary Air Force” shall be 
substituted. 

35. Repeal of Act XXXVT of 1939.— The Indian Air Force Volunteer 
Eeserve (Discipline) Act, 1939, is hereby repealed. 
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STATEMENT OF OBJECTS AND EEASONS. 

It is necessary to constitute certain Eeserves for the Air Force in order 
to enable quiclc expansion in an emergency. The Eeserves proposed will 
be constituted from outgoing I.A.F. personnel, civilian pilots and 
technicians, and by raising an Auxiliary Force of volunteere from the 
public 

2. Regular Air Force Reserve. — ^The Regular Air Force Reserve will 
consist of Indian Air Force officers and airmen transferred after 
completion ' or termination of the period of their regular service to this 
Reserve subject to the existence of vacancies. The initial period of 
Reserve service will normally be 6 years for officers and 6 years for 
airmen subject also to their reaching such age limit as may be prescribed 
by the Government. 

Those extended Service Commissioned Officers whose term of employ- 
ment expires prior to the formation of this Reserve will also be liable to 
serve in the Reserve. 

3. Ah' Defence Reserve.- — The constitution of the Air Defence Reserve 
requires that a census should be taken of the civilian technical manpower 
avaiJcibl.) in the country which could be utilised if occasion arises. All 
persons within certain age limits possessing certain flying or other technical 
qualifications would be required to furnish certain particulars to the 
appropriate authority and submit themselves for medical examination. 
A register of persons who are fit for service would be maintained, and if 
and when occasion arises persons whoso names are entered in the register 
will btJ calk'd out for service. It is necessary to have legislation for this 
purjiose on account of the shortage of trained pcrsounel which obtains 
at present, and which is likely to persist for some time; and also to safe- 
guard the interests of those who are called out from their jobs for training 
or required to serve in an emergency. 

Provision is made requiring civil employers to grant any enrolled 
person such leave as may be necessary and to have him reinstated into 
civil omplo.ymont after the termination of the period during which he has 
been called out, 

4. Auxiliary Air Fores. — .The Auxiliary Air Force allows the enrolment 
of civilian volunteers (including Government servants) to give them 
part-time Air Force training. This provides for the fighter defence of the 
locality, in which its self-contained units and squadrons are raised. It 
may bj looked at as the Temtorial Army’s air counterpart. 

Advisory Committees will be set up in big towns, where it is intended 
to locate the Auxiliary Air Force Squadrons to maintain close liaison with 
the civil side, These Committees will setwe also as a link between the 
Auxiliary Air Force and the Indian Territorial Army, and assist the 
Comniandirig (Officers of the Units concerned to recruit civilian personnel. 

Tile period of service in the Auxiliary Air Force will normally be five 
years in the first instance. 

5. The period of training will be prescribed in the rules made by the 
Central Government from time to time and care wjll be taken to see that 
the training is so arranged that minimum dislocation of normal civil duties 
is caused. 
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6. The oonipositioD of the Beserves, the ranks of the persona enrolled 
and other all cd matters will be regulated by rules made by the Central 
Government and it is intended to build these Ecserves gradually. 


N. GOPALASVVAMi. 

New Delhi, 

The nth May, 1952 

Bill No 36 of 1952 

A Bill to amend the Displaced Peifsone {Claims) Act, 1950. 

Be it enacted by Parliament as follows- — 

1. Short title.— This Act may be called the Displaced Persons (Claims) 
Amendment Act, 1052. 

2. Amendment of section 1, Act XLIV of 1960. — ^For sub-secllon 
(J) of section 1 of the Displaced Persons (Claims) Act, 1950, the following 
sub-section shall be substituted, namely: — 

“(d) It shall remain in force for a period of three years only.*' 

3. EepOal. —The Di-iplaoed Persona (Claims) Continuance Ordinance, 
1952 (V pf 1952) IS hereby repealed. 


STATEMENT OF OBJECTS AND EEASONS 

The Displaced Persons (Claims) Act, 1960 (XLtV ot 1960), was 
enacted on the 18th May, 1960, for a period of two years only, as it v as 
e-jqiectod that the work of verification would be completed within this 
period In spite ol the best efforts of the Ministry of Eehabilital ion, it 
has, however, not been possible to complete the work within this period 
In the beginning, the displaced persons were slow m flhng the claims 
and the period for receipt of claims had to be extended. There have been 
two other limiting lactois Firstly, the work involved verification of titles 
and assessment ol value of properties situated in West Pakistan, wfijoh 
cannot bi inspected by the Claims Officers and about which documentary 
evidence is not cvailable ir a majority of cases Secondly, the ALimstry, 
after making all possible efforts and tapping all available sources, has 
not been able to secure for posting more than 800 Claims Officers 
According to the latest figures available, more than two-thirds of urban 
property sheets have been verified. It will, therefore, not be possible 
to complete the work before the expiry of the Law in force An Ordimmce 
was promulgated on the 6th May, 1952, temporarily to keep the Act 
m force The present Bill seeks to replace the Ordinance and to keep the 
original Act in force for a total period of three years instead of two 

AJIT PEA8AD JAIN. 

Nk-w Delhi; 

The mth May, 1062. 
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Bill* No. 37 of 1952 

A Bill further to amend the Indian Tariff Act, 1934. 

Be it enacted by Parliament as foUows : — 

1. Short title. — This Act may be called the Indian Tariff (Second 
Amendment) Act, 1962. 

ft. Amendment ot the Fint Sohednlei Aot XXXH of 1934.— In the First 
Schedule to the Indian Tariff Aot, 1934, — 

(i) for Item No, 11 .(2), the following Item shall bo substituted, 
namely : — 


" 11(2) 

Sago flour . , | 

Proteotlvo . | 

80 per oent. 



1 December 



1 

ad valorem. 



1 Slat, 1964. ") 


(n) for Items Nos. 11 (4) and 11 (6), the following Items shall be 
substituted, namely: — 


“ 11 (4) 

Staroh . 

■ 

Proteotivo . 

1 

30 per oent. 
ad valorem. 



December 
3Ist, 1964. 

11 (6) 

Farina . 

• 

Profcootivo . j 

1 

1 

30 per oent. 
ad valorem^ 

1 

1 

December 
3lBt, 1964. "t 


(Hi) in Items Nos. 46, 46 (1), 47, 47 (1), 48, 75 (6), 76(6), 76(7) 

and 76 (8), in the last column headed “ Duration of protective rates of 
duty”, for the word, figures and letters “March Slst, 1962”, wherever 
they occur, the word, figures and letters “December Slst, 1962” 
shall be substituted ; 


(iv) for Item No. 63 (30), the following Item shall bo substituted, 
namely : — 


" 68 (80)1 


Boda or bara of alloy, 
tool or apeoi j 
steal of the fol- 
lowing catego- 
ries but oxoluding 
bright drawn bara 
of high speed ateel 
and of stainless 
eind heat reaiating 
steel and preoiaion 
ground and polish- 
ed bara and silver 
ateel finish bars 
of all kinds : — 


(1) High apeed ateel 
containing more 
than 13 per oent. 
tungsten. 


‘The President has, in pursuance of clause (1) of article 117 of the Con- 
stitution of India, recommended to the House of the People the introduction 
of the Bill. 
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(2) Stainless and 
beat refllnting 
steel oontalning 
more than 11 per 
cent, obromium, 

(3) other alloy, steels 
not included in 
oategoiy (t) or (ii) 
oontainlng any of 
the following : — 

(i) 0 ■ 40 per cent, 
or more of ohro- 
mium or nickel ; 

(u) O'lO per cent, 
or more of mo- 
lybdenum, tung- 
sten or vanadi- 
um : or 

(in) 10' OC per cent, 
or more of man- 
ganese— 

( а) of British ma- Protective 
n’lfaoture. 

(б) not of British Protective . 
manufacture. 



30 per cent. , . . . December 

od eolorem. '81st, 19B4. 

42 per cent, . . . . December 

ad valorem. Slst, 1904. 


(v) in Items Nos. 66 (a) and 66 (1), in the last column headed " Dura- 
tion of protective rates of duty ”, for the -word, figures and letters “ May 
14th, 1962 ”, wherever they occur, the word, figures and letters " Decem- 
ber Slst, 1962” shall be substituted ; 

(hi) for Item No. 71(8), the following Item shall be substituted, 
' namely: — 

“ 71 (8) Grinding wheels and Protective . I 60 per cent December 

segments made of ad valorem, Slst, 1964. 

synthetio abrasive 

grains, excluding 

the following, na- 

u>ely> C*1 grmding 

wheels — 

(o) of any thiokneas 
or bore but more 
than 21"' in dia- 
meter, or 

(6) of any diameter 
or bore but more 
than 7^' or less 
than 1/8" thick- 
ness, or 

(o) of any diameter 
or thiokneas hut 
moi'o than 12i' 
bore j and 

{ii) diamond-lmpreg- 
naled wheels. 
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(vii) after Item No. 71 (11). the following Items shall be inserted, 
namely ; — 


*'71(Z2) 

Orlnding wheels and 
segments made of 
eynthotio abrasive 
grains, not other- 
wise speoifled. 

i 

Revenue 

25 per cent. 
ad valorem. 

1 

j 

! 

■ * 

71(18) 

Zip fasteners — 



1 




(a) with metal teeth 
other than those 
speoifled in oate- 
gory (b). 

Proteotivo 

311 per cent. 
ad valorem. 

1 


31«t, 19B4. 


(6) with metal teeth 
having not more 
than 0 teeth per 
inch on either 
side and in whioh 
the total width of 
the metal portion 
in the closed state 
is not less than 

8 m.m. 

Revenue 

25 per oent. 
ad valorem. 

1 

1 1 

1 

1 

! 



(c) not otherwise 
speoifled. 

Revenue 

, 

25 per oent. 
ad valorem. 


* ' 

* • f 


(viii) in Item No. 76 (9)(ii), in the entry in the second column, after 
the word " leather”, where it ooours for the first time, the word " plaa- 
tie" shall be inserted. 


Deolantion under the Provisional Collection of Taxes Act, 1981 

It is hereby declared that it is expedient in the public interest that 
the provisions of sub-clause (t), sub-clause (ii), sub-clause {vii) in relation 
to Item No. 71(13) (a) and sub-clause (viii) of clause 2 of this Bill shall 
have immediate effect under the Provisional Collection of Taxes Act, 1981 
(XVI of 1931). 


STATEMENT OF OBJECTS AND BEASON8 

The object of the present Bill is to amend the First Schedule to the 
Indian Tariff Act, 1934 (XXXII of 1934), in order to grant protection to certain 
Industries and to continue or diiooutlnue protection to certain other industries 
on the advice of the Tariff Board. 

2. The industries which wiU be protected are : — 

(а) Zip fasteners, and 

(б) Bright drawn bars of alloy, constructional steels and blue reeled 
bars of all kinds by including them within the protective categories of 
alloy, tool and special steels under Tariff Item No. 63 (30). 
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3. The industries which will continue to be protected are : — 

Item No. of Tariff 

Name of the industry 

11 (2), 11 (4) and 11 (B) . 

. . Sbaroh, sago flour and farina ; 

4e. 46 (1). 47, 47 (1) and 48 

SsriaultUTO ; 

63 (30) 

. . Alloy, tool and apeolol ateela ; 

66 (a) and 06 (1) . 

. . Aluminium : 

75 (6), 75 (6), 75 (7) and 76 (8) 

. . Bioyoles (including parte and aooeaaorlos 

thereof). 


4. Proteotioji will also be continuod i;i rospsct of ocrtabi eategoriea 
of grijidijig wheels and eogments and withdrawn in reapeot of oertaiji others. 


6. Opportunity haa also been taken to carry out a minor amendment of 
a formal character. 


T. T. EEISHNAMACHAEI. 


New Delhi ; 

The 19th May, 1962. 

The following Bill was introduced in the House of the People on 26tb 
May, 1962; — 

BiliA No. 38 of 1962 

A Bill further to amend the Indian Income-tax Act, 1922. 

Be it enacted by Parliament as follows: — ■ 

1. Short title. — 'This Act may be called the Indian Income-tax 
(Amendment) Act, 1962. 

2. Amendment ol section 2, Act XI of 1922. — In section 2 of the 
Indian Income-tax Act, 1922 (hereinafter referred to as the principal 
Act),— 

(a) for clause (2), the following clause shall be substituted, 
namely ; — 

“(2) ‘assessee’ means a person by whom income-tax (whe- 
ther with or without interest) or any other sum of money is ])ay- 
able under this Act, and includes every person in respeot of whom 
any proceeding under this Act has been taken for the assessment 
oi his income or of the lose sustained by him or of the amount of 
refund due to him;”; 

(b) clause (6) shall be renumbered as clause (5A), and after clause 
(5A) as so renumbered, the following clause shall be inserted, name- 

ly:— 

“(6) ‘Director of Inspection’ means a person appointed to be 
a Director of Inspection under section 6, and includes a person 

‘The President has, in pursuance of clause (1) of article 117 and clause 
<1) of article 274 of the Constitution of India, recommended to the House of 
the People the introduction of the Bill. 
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appointed to bo im Additional Director of Inspection, a Deputy 
Director of Inspection or an Assistant Director of Inspection;”; 

(o) after clause (6D), the following clause shall be inserted, 
namely ; — 

“{6E) ‘Inspector of Income-tax’ means a person appointed to 
be an Inspector of Income-tax under section 5;''; 

(d) for clause (11), the following clause shall be substituted, 
namely ; — 

“(11) ‘previous year’ means— 

(i) in respect of any separate source of income, profits 
and gains — 

(a) the twelve months ending on the Slst day of 
March next preceding the year for which the assessment 
is to be made, or, if the accounts of the assessee havs 
been made up to a date within the said twelve months in 
respect of a year ending on any date other than the 
said Slst day of March, then, at the option of the asses- 
sce, the year ending on the date to which his accounts 
have been so made up : 

provided that where in respect of a particular 
source of income, profits and gains an assessee has onoe 
been assessed, or where in respect of a business, profes- 
sion or vocation newly set up an assessee has exercised 
the option under sub-clause (c), ho shall not, in respect 
of that source or, as the case may be, business, profes- 
sion or vocation exercise the option given by this sub- 
clause so as to vary the meaning of the expression 'pre- 
%'ious year’ as then applicable to him except with the 
consent of the Income-tax Officer and upon such condi- 
tions as the Income-tax Officer may think fit to impose; 
or 


(6) in the case of any person, business or company 
or class of person, business or company, such period as 
may be detej'mmed by the Central Board of Eevenue 
or by such authority as the Board may authorise in this 
behalf; or 

(o) where a business, profession or vocation has 
been newly set up in the financial year preceding the 
year for which assessment is to bo made, the period 
from the date of the setting up of the business, profession 
or vocation to the Slst day of March next following or 
to the last day of the period determined under sub- 
clause (b), or, if the accounts of the assessee are made 
up in respect of a iieriod not exceeding twelve months 
from the date of the setting up of the business, profes- 
sion Or vocation and the case is not one for which a period 
has been determined under sub-clause (b), then, at the 
option of the assessee, the period from the date of the 
sotting up of the business, profession or vocation to the 
date to which hie accounts have been so made up: 
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Provided that when such other date does r>ot tall 
between the setting up of the business, profession or 
vocation and the next following Slst day of March 
inclusive, it shall be deemed that there is no previous 
year for the said assessment year and the previous year 
which would otherwise have been determined according 
to the option exercised by the assessee shall be deemed 
to be the previous year for the next succeeding asaess- 
ment year; 

(it) in respect of the share of the income, profits and 
gains of a firm where the assessee is a partner in the firm 
the period as determined for the assessment of the income, 
profits and gains of the firm;”. 

3. Amendment of section 4, Act XI of 1922. — (1) In section 4 of the 
principal Act, — 

(a) in sub-section (I), — 

(t) after the third proviso, the following further provisos 
shall be inserted, namely.— 

"Provided further that, in the case of a person who was 
not resident in the taxable territories in two out of the three 
years immediately preceding the previous year, so much of 
"the income, profits and gains referred to in sub-clause (iit) 
of clause (h) as accrued or arose to him without India, shall 
not be included in his total income chargeable in any year 
subsequent to the year ending on the Blst day of March, 
1051 , whether his assessment for that year has or has not been 
completed before the coniinencement of the Indian Income- 
tax (Amendment) Act, 1952 : 

Provided further that, in the case of a person resident 
in the taxable territories to whom the preceding proviso or 
paragraph 8 of the Part B States (Taxation Concessions) 
Order, 1960, does not apply, so much of the income, profits 
and gains referred to in sub-clause (Hi) of clause (b) as ccorn- 
ed or arose to him without India and were not chargeable 
under this Act, unless brought into or received^ in the taxable 
territories, shall not be included in his total income if 

(i) such income, profits and gains are brought into 
or received in the taxable territories after the 2nd day of 
September, 1951, and before the 1st day of April, 1964; 

(it) half of the amount of such income, profits and 
gains is invested, within three months of the receipt 
thereof in the taxable territories, in securities of the 
Central Government or of a State Government purchased 
through the Eoserve Bank of India and kept with the 
said Bank for custody for a minimum period of two 
years; and 

(Hi) out of the remaining half, the amount of any 
income-tax, interest or penalty or any other sum due 
irom such person under this Act on the date of receipt 
of such income, profits and gains in the taxable terri- 
tories is paid within the said three months. , 
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(u) iu Kxplanahun !3, after the words “payable in the taxable 
torritOrk's ', the wordH, brackets and figures “and not being pen- 
sion payable without India to any person referred to in clause (2) 
ot artielo 221 or article 314 of the Constitution’’ shall bo inserted; 

(6) in sub-seotion (3 ), — 

(/) for clauses (i) and {la), the tollovviiig clause shall be 
substituted, namely ; — 

“(i) Subject to the jjrovisions of clause (c) of sub-sec- 
tion (1) of sootion lb, any income derived from property held 
under a trust or other legal obligation solely lor religious or 
charitable purposes, in so far as such income is applied to 
such religious or charitable purposes only, and in the case of 
H property so held in part only for such purposes, the income 
applied or finally set apart for application thereto ; 

Pixivided that such income shall be included in the lotal 
income unless — 

(t) in the case of property hold under a trust or other 
legal obligation created before the commencement of the 
Indian iieoiue-tn . (Amendmejit) Act, 1962, iho income 
wheretrom is applied to religious and charitable purposes 
without the taxable territories, the Central Tlourd of llo- 
veiiue by giueiiil or special order in this behalf othenvlso 
directs; and 

(u) in the case of income derived from business carri- 
ed. on on behalf of a religious and charitable institution, 
Che income is applied wholly for the purposes of the insti- 
tution and — 

(a) the business is cairicd on iu the course of the 
carrying out nl a primary purpose of the institution, or 

vb) the wovb in connection with the business is 
mainly carried on by the beneficiaries of the institution,''; 
(it) in clause (tu), for the figures “1962” the figures ''1054'' 
shall be substituted; 

(iti) after clause (.riii), the following clauses shall be inserted, 
namely . — 

“(Hr) Any income received by an employee of a foreign 
enterprise, not engaged in any trade or business in the tara- 
blo territories, as remuneration for services rendered by him 
during the course of his stay in the taxable territories, where 
such stay doi's not exceed in the aggregate a period of ninety 
days in any year and where such rerniineiation is not liable 
to be deducted from the income, profits and gains chargeable 
under the Act. 

(xv) Any inoniue received as remuneration. whether 
direel Iv or indirectly, from the Goverrmient of a foreigji Htate 
l)v any person who is assigned to duties in India in connection 
with anv oo-operative technical assistance programmes and 
projects in accordance with an agreement entered into by the 
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Central Government and the Government of that foreign 
State (the terms whereof provide for the exemption given by 
this clause) and any other inoome of such person or of the 
members of his family accompanying him to India, which 
accrues or prises without the taxable territories, and is not 
deemed to accrue or arise in the taxable territories, uptn 
which such perho,> or the members of his family are required 
to pay any ii i oinc or social security tax to the Govarii'iient 
of that foreign btute. 

(tvi) Any income from interest on, or from premium on 
the redemption tl, any bonds issued by the Central Goyem- 
ment under a loan agreement between the Central 
Government and H'e International Bank for Rc’ouettuction 
and Development, except where the holder of such bond is a 
person resident in the taxable territories. 

ixvii) Interest on the 8^ per oent. Ten Year Treasury 
Savings Deposit Certificates issued by or under the authority 
of the Central Gox eminent for an amount not exceeding the 
maximuiri amoui.t which an assessee is entitled to deposit in 
such certificates. 

[xvtii) Interest on securities held by the Issue Depart- 
ment of the Central Bank of Ceylon constituted under the 
Ceylon Monetary Tjaw Act, 1949. 

(a:i>) Any daily allowance received by, or which baa 
accrued duo to, pe'son before the let day of April, 1962, 
by reason of his membership of the Dominion Legislature 
or of the Constituent Assembly or of Parliament or of any 
State Legislatiiie or of any Committee thereof.” 

(p) in the last pnvngruph. In the definition of ‘‘charitable pur- 
pose”, the Mord, leticr end brackets ‘‘clause (ia)” shall be omitted, 
and for the words ‘■iiuonie of a private religious trust ’ the words 
‘‘iiunme from piopertv held under a trust or other legal obligation 
for private religious purposes' shall be substituted. 

(2) The amendments mrde by sub-clause (t’ii) of clause \b) of sub- 
section (7) shall be deemed to be operative in relation to all assessments 
for auv Year whether sn^h nssesiments have or have not been con'pleted 
before the commencement cf tilt Indian Income-tax (Amendm.ent) Act, 
1952 

4. Amendment ol section fi, Act XI of 1922. — ^In section fi c/f the princi- 
pal Act, — 

(a) in sub-section (J) — 

(*) after clause (a), the following clause shall be inserted, 
namely ; — 

‘‘(an) Directors of Inspection,’’; 

(ii) after clause (d), the following danse shall be Inserted, 
namely : — 


' ‘ (e) Inspectors of Income-tax . ” . 
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(b) after aub-Bectioii {1), the following sob-section shall be insert- 
ed. namely: — 

‘\IA) The Central Dovernmoiit may appoint as many Direo- 
lors of Inspection as it thinks fit, and Directors of Inspection 
shall, subject to the control of the Central Board of Kcvenue, 
perform such functions of any other Income-tax authority us may 
be assigned to them by the Central Government."; 

(c) for sub-section {2), the following sub-section shall be substi- 
tuted. namely; — 

“(2) The Central Government may appoint as many Com- 
missioners of Income-tax as it thinks fit and they shall perform 
their functions in respect of such areas or of such persons or 
classes of persons or of such incomes or classes of incomes or of 
such cases or classes of cases as the Central Board of Eevouue 
may direct, and where such directions have assigned to two or 
more ('oinmissioners of Income-tax the same area or the same 
persons or classes of persons or the same income or classes of 
incomes or the same cases or classes of eases, they shall have con- 
current jurisdiction subject to any orders which the Central Board 
of Bevenuo may make for the distribution and allocation of work to 
be performed.’’; 

(d) for sub-section (d), the following sub-sections shall be substi- 
tuted, namely: — 

"(d) The Central Government may appoint as many Appellate 
or Inspecting Assistant Comniissioners of Income-tax and Income- 
tax Officers of Class I service as it thinks fit, and the Conimis- 
aioner may, subject to the rules and orders of the Central Gov- 
ernment regulating the conditions of servdee of persons in public 
services and posts, appoint as many Income-tax Officers of Class II 
service and Inspectors of Income-tax as may, from time to time, 
be sanctioned by the Central Governirient, 

(d/1) Bubject to the rules and orders of the Central Covern- 
rnent regulating tho conditions of service of persons in public 
services and posts, an income-tax authority may appoint such 
executive or ministerial staff as may be necessary to assist it in 
the execution of its functions.’’; 

(e) in the second sentence of sub section (5), the w'ord.s ’’with the 
previous approval of tho Central Board of Revenue" shall he omitted, 
and for the words ‘‘Appellate Assistant Commissioner’’ wherever they 
occur in this sentence, the words ‘‘Inspecting Assistant Commissioner’’ 
shall be substituted ; 

(/) after sub-section (5), the following sub-section shall be inserted, 
namely : — - 

‘‘(5.4) Inspectors of Income-tax shall perform such functions 
in the execution of this Act as arc assigned to them by the Income- 
tax Officer or other income-tax authority under whom they are 
appointed to work, and shall be subordinate to such officer or 
authority. ’ ’ ; 
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(g) for Bub-aection (7], the following Ssub-aeotion shall be substitu- 
teJ, iiainely: — 

Bor the purposes of this Act, — 

(ij Appellate Assistant Coinmissioners of Inrome-tax shall 
be aubordhuite to the Commissiouer of Income tax within 
whose jurjsdiclion they perturin their funetiuns ; but no orders, 
matriictions or directions ahull be given to them so us to inter- 
fere with their discretion in the exercise of their appellats 
functions; 

(u) Inspecting Assistant Commissioners shall bo subordi- 
nate to the Director of Inspection and to the Commissioner 
of Income-tax within whoso jurisdiction they perform thoir 
functions ; 

(lii) Income-tax Officers shall bo subordinate to the Di- 
rector of Inspection, the Commissioner of Income-tax and the 
inspecting Assistant Commissioner of Income-tax within wdiose 
jurisdiction they perform their functions.” 

(h) after sub-section (7d), the following sub-acctioiis shall bo 
inserted, namely; — 

“(7B) The Director of Inspection, the Commissioner or the 
inspc'cting Assistant Commissioner, as the case may be, may issue 
such instructions as he thinks fit for the guidance of any Income- 
Tax Officer subordinate to him in the matter of any assessment, 
and tor the purposes of making any inquiry under this Act (which 
he is hereby empowered to do), the Director of Inspection, the 
Commissioner and the Inspecting Assistant Commissioner shall 
have all the powers that an Income-tax Officer has under this Act 
in relation to the making of inquiries; and the question whether 
any, and if so, what instructions were issued shall not be inquired 
into by any appellate authority under this Act or by any Court. 

(?(') Whenever in respect of any jiroccpding under this Act 
an Income-tax authority ceases to exercise jurisdiction and is suc- 
ceeded by another who has and exercises jurisdiction, the Income 
tax authority so sncceeding may continue the proceeding from the 
stage lit w'hich the proceeding was loft bv his predecessor.” 

6. Amendment ol section 6A, Act XI ot 1922.— In section 5A of the 
principal Act,— 

(a) in Biib-scction (H), the proviso shall he omitted; 

((i) in sub-section (-3), lor the words beginning with judicial 
member shall bo” and ending with the words and figures “the Auditors 
Certificates Buies, 1982 ; ”, the foliowing shall be substituted, namely ; — 

“A judicial member shall be a person who has for at least 
ton years either held a civil judicial post or been in practice 08 
an advocate ol a High Court, and an nocountaut member shall be 
ii person who has for at least ton xoiits boon in the practice of 
accountancy as a chartered accountant under the Chartered Ao- 
coinitanlR Act, 10-19 (XXXVITI ol IDfO) or ns a registered ac- 
countant under any law formerly in force or partly as a registered 
accountant und partly us a chartered accountant;”; 

(c) in sub-section ( J), the word “judioial” shall be omitted. 
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8. Amendment ol aeotlon 7, Act XI ol 1922.— In sub-sootion (2) of eeo- 
tion 7 of the principal Act, in the proviso to Explanation S, after the wofds 
habit* to incomc-triTt any payment” the words ‘‘of death cum retirement 
gratuity received after the 16th day of April, 1950, under the revised Fen- 
sion liules of the Central Government or under any similar scheme of a 
State Government or any payment” shall be inserted, 

7. Amendment ol nectlon 9, Act XI of 1922.— (2) In section 9 of the 
principal Act, — 

(a) in sub-scction (2) — 

(i) the words "bona fido” shall be omitted; 

(it) after clause (ii), the following proviso shall be inserted, 
namely : — 

‘‘Provided that for the purposes of making any assess- 
ment for the year ending on the Slat day of March, 1952, in 
respect of the property situated in an area affected by the 
Assam earthquake of 1950, the allowance on account of re- 
pairs referred to in clauses (i) and (ii) shall be increased up to 
a maximum of one half of the annual value thereof or the 
amount of expenditure proved lo nave oeen actually incurred 
for repairs, wfiichevcr is the less”; 

(b) for the first proviso to sub-section (")> the following proviso 
shall be substituted, namely : — 

‘ ■ Provided that, where the property is in the occupation of 
the owner for the purposes of his own residence, the annual value 
shall be determined in the same manner as if the property had 
been let to a tenant, so however that, where the sum so deter- 
mined exceeds ton per cent, of the total income of the owner, 
the annual value of the property shall be deemed to be ton per 
cent, of such total income”. 

(if) The amendments made by sub-clause (ii) of clause (a) of sub- 
section (2) shall be deemed to be operative for any assessment for the year 
ending on the Slst day of March, 1962, whether made before or after the 
commencement of this Act, and where any such assessment has been 
made before such commencement it shall be lawful for the Income-tax 
Officer to revise it, wherever necessary, to give effect to this amendment, 

8. Amendment of section 10, Act XI of 1922. — In section 10 of the prin- 
cipal Act, — 

(a) in sub-section (3),— 

(i) in sub-clause (a) of clause (vi), for the figures ‘‘1962”, the 
figures ‘‘1964” shall bo substituted, and in clause (b) of the j-H'o- 
viso to that clause, for the words “where full” the words “where, 
iu the assessment of the assessee or if the assessee is a registered 
firm, in the assessment of its partners, full” shall be substituted; 

(ii) in danse (via), for the words and figures “in the assess- 
ments for each of the five years commencing on the 1st day of 
April, 1949, and ending with the 81st day of March, 1954”, the 
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words and figures “in not more than hve suooessive asaeBsments 
for the financial yeara next following the previous year in which 
such buildings are erected and such machinery and plant installed 
and falling within the period commencing on the 1st day of April, 
1949, and ending on the Slst day of March, 1969” shall be substi- 
tuted, and in the proviso to that clause, for the words and figures 
“on the Slst day of March, 1958” the words ‘‘on the Blst day of 
March immediately preceding the last financial year in which the 
further sum referred to in this clause is adiuissible” and for the 
words ‘‘in the assessment for the year commencing next after 
that date”, the words “in the assessment tor such last financial 
year” shall respectively be substituted; 

(tu) in clause (xuj), for the words and brackets “(not being in 
the nature of capital ©xpenditure or personal expenses of the 
assessee)” the words and brackets “(not being an allowance of 
the nature described in any of the clauses (t) to {xiv) inclusive, 
and not being in the nature of capital expenditure or personal 
expenses of the assessee)” shall be substituted; 

(bl) in Sub-section { 6 ), — 

(t) after clause (b), the following clause shall be inserted, 
ncTuely : — ■ 

”(c) in the case of assets acquired by the assessee by 
way of gift or inheritance, the ‘written-down-value’ as in the 
case of the previous owner or the market value thereof which- 
ever is the less: ” and 

[li) at the end, the following Explanation shall be inserted, 
namely : — 

“Explanation . — For the purposes of this sub-section, the 
expression “actual cost” means the actual coat of the assete 
as reduced by the amounts, if any, received in the course of 
business from any outside source for or in connection with 
the purchase of such assets, and any allowance in respect of 
any depreciation carried forward under clause (b) of the pro- 
viso to clause (vi) of sub-section (5) shall be deemed to be 
depreciation ‘actually allowed’;”. 

a. Amendment of section 14, Act XI of 1922.— In section 14 of the prin- 
cipal Act, in clause (c) of sub-section (S), for the words and letter "Part 
B State” the words “the State of Jammu and Kashmir” shall be substi- 
tuted. 

10. Amendment of flection 160, Act XI of 1922.— In section 16C of the 

principal Act, — 

(a) in sub-section (S),— 

(i) in clause (it), for the word “throe” the word “six” shall be 
substituted ; 

(«) in clause {Hi), for the wonl “fifty” the word “twenty-five” 
shall be substituted; 
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(6) for 8ub-Hection (6), the following sub-sectjon shall bo sub- 
stituted, namely: — 

"(6) The provisions of this section shall apply to the assess- 
ment for the financiiil year next following the previous year in 
which the asseasee begins to manufacture or produce articles and 
tor the four asaessments immediately succeeding.” 

11, Amendment of aeotlon 17 , Act ZZ of 1922 In sub-section (1) 

of section 17, after the first proviso, the following further proviso shall 
bo inserted, namely : — 

‘‘Provided further that where any such person satisfies the 
Income-tax Officer that he was prevented by sufficient cause from 
making such declaration on the first occasion on which ho became 
assessable and his failure to make such declaration has not resulted 
in reducing his liability to tax for any year, the Income-tax Officer 
may, with the previous approval of the Inspecting Assistant 
Commissioner, allow such person to make the declaration at any 
tinie after the expiry of the period specified, and such declaration 
shall have efiect in relation to the assessment for the year in which 
the declaration is made (if such assessment had not been completed 
before such declaration) and all assessments thereafter. ” 

12. Amendment of aeotlon 18, Act ZI of 1922. — In section 18 of the 
principal Act, — 

(oj in sub-section (3B), for the words ‘‘at the rat© or rates appli- 
cable ti' the estimated income of the assessee under this head”, the 
following shall be substituted, namely: — 

“on the estimated income of the assessee under this head in 
accordance with the provisions of clause (b) of sub-seotion (I) ol 

aeotlon 17; 

Provided that where — 

(«) the person not so resident has obtained a certificate 
in writing from the Tnoomc-tnx Officer (which certificate the 
Inoome-taj Officer shall be bound to give in every proper 
case on th(! application of the assessee) stating that income- 
tax and super-tax may be deducted at the rates specified 
therein, or 

(ii) the Income-tax Officer has, by an order in writing, 
required the person responsible for making payment to deduct 
income-tax and super-tax at the rates specific in that order, 

the person responsible for making payment shall, untU 
such certificate or order is cancelled by the Income-tax Offi- 
cer, deduct income-tax and super-tax at the rates specified in 
such certificate or order, as the case may be.”; 

(h) for Bub-sectious (3.4), (3U), (3(1), (3D) and (3E), the following 
sub-seotions shall be substituted, namely: — 

‘(3A) The person responsible for paying any income charge- 
able under the head “Interest on securities” to a person whom he 
has no reason to believe to be resident in the taxable territories, 
shall, at the time of payment, deduct super-tax on the amount of 
such Interest — 

(t) if such person is a company, at the rate applicable 
to a company, 
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(it) if such person is not n company, in accordance with 
the provisions of clause {b} of sub-section (1) of section 17 '■ 
Provided that where such person is not a company, the pro- 
viso to sub-section shall apply to the deduction of super-tax 
under this sub-section as it applies to the deduction of super-tax 
under sub-section (SB). 

(SB) Any person responsible for paying to a person not resi- 
dent in the territories any interest not being “Interest on securi- 
ties’’ or any other sum chargeable under the provisions of this Act 
shall, at the time of payment, unless ho is himself liable to pay 
any income-tax and super-tax thereon as an agent, deduct income- 
tax at the maximum rate and super tax at the rate applicable to 
a company or in accordance with the provisions ot sub-clause (b) 
of sub-section (1) of section 17, as the case may be -. 

Provided that where the person not resident is not a company, 
the proviso to sub-section (9B) shall apply to the deduction of in- 
come-tax and super-tax under this sub-section as it applies to 
the deduction of inoome-tax and super-tax under sub-seotion (SB): 

Provided further that nothing in this section shall apply 
to any payment made in the course of transactions in respect of 
which a person responsible for the payment is deemed under the 
first proviso to section 48 not to be an agent of the payee. 

(SU) Where the person responsible for paying any sum char- 
geable under this Act other than interest, to a person not resident 
in the taxable territories, considers that the whole of such sum 
would not be income chargeable in the case of the recipient, he 
may make an application to the Income-tax Officer to determine, 
by general or special order, the appropriate proportion of such 
sum so chargeable and upon such determination tax shall be de- 
ducted therefrom by the person rcsponsiblo for making such pay- 
ment in accordance with the provisions of sub-seotion (SB). 

(SD) The principal officer of an Indian company or a com- 
pany which has made such efieotive arrangements as may be 
prescribed for the deduction of super-tax from dividends shall, 
at the time of paying any dividend to a shareholder whom the 
principal officer has no reason to believe to be resident in the 
taxable territories, deduct super-tax on the amount of such divi- 
dend as increased in accordance with the provisions of sub-section 
(S) of section 16 — 

(i) if the shareholder is a company, at the rate applica- 
ble to a company, 

(ii) if the shareholder is a person other than a company, 
ill accordance with the provisions of clause (b) of sub-section 
(1) of section 17: 

Provided that in the case of a shareholder other than a com- 
pany, the proviso to sub-section (SB) shall apply to the deduction 
of super-tax under this sub-seotion as it applies to the deduction 
of super-tax under sub-section (9B). ; 

(c) in sub-section (5), after the words “Any deduction made’’ the 
words “and paid to the account of the Central Government” shall be 
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inserted; after the words “given to him therefor” the words “on the 
production of Die certificate furnished under sub-section (0) or section 
20, as the case may be.” shall be inserted, and after the second 
proviso, the following further proviso shall be inserted, namely: — 

“Provided further that where any security or share in a com- 
pany is owned jointly by two or more persons not constituting a 
partnership, credit in respect of the rax deducted or in respect of 
any sum by which the dividend has been increased under sub- 
section (2) of section 18, may be given to each such person in the 
same proportion in which the interest on such security or dividend 
on such share has been included in his total income.”; 

(i/) in sub-section (7), for the words, brackets, figures and letters 
“sub-RBctiona (311) and (8E)” the word, brockets, figure and letter 
“sub-section (HD)” shall be substituted; 

((] in sub-section (9), for the brackets, figures, letters and word 
“(HO), (HD) or (HE)”, the word, brackets, figure and letter “or (HD)” 
shall be substituted; 

(/) after sub-seotion (9), the following Explanation shall be inser- 
ted, namely; — 

'‘Explanation. — For the purposes of this section and section 
20A, the expression 'person responsible for paying’ means — 

(i) in the case of payments of income chargeable under 
the head ‘Salaries’ other than payments by the Central Gov- 
ernment or the Government of a State, the employer himself 
or if the employer is a company, the company itself including 
the principal officer thereof; 

(it) in the case of payments of income chargeable under 
the head ‘Interest on socurities’, other than payments made 
bv or on behalf of the Central Government or the Government 
of a State, the local authority or company including the 
principal officer thereof; 

(iit) in the case of payment of Interest not being ‘Interest 
on securities', the payor himself or if the payer is a company, 
the company itself including the principal member thereof,’ 

13. Amendment of section ISA, Act XI of 1922— In section 18A of 
tUe principal Act, — 

(a) in sub-section (1) (a), for the words “if that total income 
exceeded six thousand rupees”, the words "if that total income 
exceeded the maximum amount not chargeable to tax in his ease by 
two thousand five hundred rupees” shall bo substituted; 

(b) in sub-section (3), tor the words “is likely to exceed six 
thousand rupees,” the words “is likely to exceed the maximum 
amount not chargeable to tax in his cose by two thousand five 
hundred rupees.” shall be substituted; 

(o) to sub-section (6), the following further proviso shall be 
added, namely; — 

“Provided further that no interest shall be payabre after 
the 31st day of Mdroh, 1962.”; 



104 THE GAZETTE OE INDIA, MAY M, 1952 I'Paut II— Sbo. 2 


(tZ) in sub-section (6 ), — 

ft) in the first proviso after tho word “Provided”, the word 
“further” shall bo inserted and before that proviso, tho following 
proviso shall be inserted, namely;- — 

“Provided that after the 81st day of March, 1952, 
interest shall bo payable at the rate of four per cent, 
per aununi ' i 

fi'i) after the last proviso, the following further proviso shall 
be inserted, namely; — - 

“Provided further that uTero tho nssesamont is not 
contested by the assessee and the tax has been paid 
accordingly, the Incorne-lax Officer may, having regard to 
the circumstances of the case, reduce or waive the interest 
payable by the asseasee.” 

14. Amondment of section 22, Act XI of 1922.— In section 22 of the 
principal Act, — 

(a) after sub-section (3), the following sub-section shall bn 
inserted, namely: — 

"(3A) If any person, who has not been served with a notice 
under sub-section (3) has sustained a loss of profits or gains in 
any year under the head ‘Profits and gains of business, profession 
or vocation’, and such loss or any part thereof would ordinarily 
have been carried forward under sub-section (3) of section 24, 
lie shall, if he is to be entitled to the benefit of the carry forward 
of loss in any subsequent assessraent. furnish within the time 
specified in the general notice given under sub-section (I), all the 
particulars required under the prescribed form of return of total 
income and total world income in the same manner as he would 
have furnished a return under sub-section (I) had his income 
exceeded the maximum amount not liable to income-tax in his 
COSO, and all the provisions of this Act shall apply as if it were 
a return under sub-seotion (I)-”‘ 

(1)') in sub-section (4), for the words “such accounts or documents 
as the Income-tax Officer may require” the following shall be substi- 
tuted, namely; — 

“such accounts or documents, including accounts relating to 
any year subsequent to the previous year, as the Income-tax 
Officer may require, or to furnish in writing and verified in the 
prescribed manner information in such form and on such 
points or matters (including a statement of all assets and liabilities 
not included in the accounts') as the Income-tax Officer may 
require ; 

AmendTOent of section 24, Act XI ol 1922.- — -In section 24 of the 
o'incipal Act, — 

(a) in sub-section (I), for the first proviso, the following proviso 
shall bo substituted, namely: — 

"Provided that in computing the income, profits and pains 
chargeable under any head or the loss of profits and gains falling 
under any head, so much of any loss of profits and gains as would 
but for the loss have aconied or arisen within the State of Jammu 
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and Kashmir, shall not bo tahen into account except to the extent 
of the amount of inootne, profits and gains, if any, which would 
be exempt under the provisions of clause (c) of sub-section (3) of 
section IJ.”; 

(b) in sub-section (5), — 

(i) for the words "under the head ‘Profits and gains of 
business, profession or vocation’,” the words "in any business, 
profession or vocation’' shall be substituted; 

(it) for clause (a) of the proviso, the following clause shall 
ba substituted, namely: — 

"(a) where the loss sustained is in any business, 
profession or vocation, so much of such loss as is referred to 
in the first proviso to sub-section (1) shall not be set off 
except against the profits and gains accruing or arising in tne 
State of Jammu and Kashmir from the same business, 
professiou or vocation emd exempt from tax under the 
provisions of clause (c) of sub-section (Jl) of section 14.’’ 

16. Amendment of section 30, Act XI of 1922 -In section 30 of the 

principal Act, — . ' 

(a) in sub-soctiori (1), after the first proviso, the following proviso 
shall be inserted, namely: — 

"Provided further that no appeal shall lie under this section 
against an order passed by an Inspecting Assistant Commissioner, 
when exercising the powers of the Income-tax Officer in pursuance 
of a direction given by the Commissioner under sub-section (5) of 
section 6.’’: 

(b) in sub-section UA), the brackets, figures, letters and word 
‘'(3A)" and "or (3G)’’ snail be omitted. 

17. Amendment of (tdotlon 38, Act XI of 1922.^ — ^In section 88 of the 
principal Act, after sub-section (1), the. following sub-section shall be 
inserted, namely ; — 

“(lA) Any assessee objecting to any such order as is referred to 
in sub-section (1) of section 80, passed by an Inspecting Assistant 
Commissioner when exercising the powers of an Income-tax Officer, 
may appeal to the Appellate Tribunal within the time specified in 
sub section (3) of that section, and the provisions of sections 80 and 
81 shall, so far as may be, apply to such appeal as they apply to an 
appeal to the Appellate Assistant Commissioner from an order of 
the Income-tax Officer,’’ 

18. Amendment of section 33A, Act XI of 1922. — In sub-section (3) 
of seotion 33A of the principal Act, after the words "made within one 
year from the date of the order" the words and brackets ‘‘(or within such 
further period as the Commissioner may think fit to allow on being satisfied 
that the assessee was prevented by sufficient cause from making the appli- 
cation within that period)” shall be insorted. 
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19. Amendment ol aeotion 34, Act XI ol 1922.— In the second proviso 
to sub-section {3) of section 34 of tho principal Act, for the words "in 
pursuance of’’, the words “to an assessment or re-assessment made on 
the assessee or any other person in conseipience of or to give effect to any 
fuiding or direction contained in’’ shall be substituted. 

20. Amendment ol section SO, Aot XI of 1922, — ^In section 86 of the 
principal Act, after sub-section (4), tho following sub-sections shall bo 
inserted, namely: — 

“(5) Where in respect of any completed assessment of a partner 
in a firm it is found on the assessment or re-assessment of the firm 
vir on any reduction or enhancement made in the income of the firm 
pnder section 31, section 38, section 38A, soction 33B, section 60 or 
section 06A that the shore of the partner in the profit or loss of the 
firm has not been included in the assessment of the partner or, if 
included, is not correct, the inclusion of the share in the assessment 
or the correction thereof, as the ease may be, shall be doemod to be 
a rectification of a mistake apparent from the record within the 
meaning of this section, and the provisions of sub-seotion (1) shall 
apply thereto accordingly, the period of four ^ears referred to in that 
sub-seotion being computed from the date of the final order passed 
in the case of the firm. 

(6) Where the excess profits tax or the business profits tax 
payable by an assessoo has been modified in appeal, revision or any 
other proceeding, or where any excess profits tax or business profits 
tax has been assessed after the completion of the oorrcsponditig 
assessment for inoomo-tax [whether before or after the commence- 
ment of the Indian Income-tax (Amendment) Act, 1962], aud 
in consequence thereof it is necessary to re-compute the total income 
of the assessee chargeable to income-tax, such recomputation shall 
be deemed to bo a rectification of a mistake apparent from the record 
within the meaning of this section, and the provisions of sub-section 
(1) shall apply accordingly, the period of four years referred to in 
that sub-section being computed from the date of the order modifying 
the assessment of such excess profits tax or business profits tax, 

Erpl'anation . — Eor the purposes of sub-section (6), where the 
assessee is a firm, the provisions of sub-section (5) shall also apply as 
they apply to the rectification •£ the assessment of the partners of th« 
firm.” 

21. Amendment ol Beotlon 87, Aot XI ol 1922.— Section 87 of the 
principal Act shall be numbered as sub-seotion (I) of that section, and 
after sub-seclion (I) as so numbered, the following sub-section shall be 
inserted, namely;— 

“(2) Any authority referred to in auh-seotion (I) may 
impound and retain in its custody for such period as it thinks fit any 
books of account or other documents produced before it in any 
prooeeding under this Act.” 
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22. Amendment of seotlon 46, Act XI of 1922.— In eub-seotiou {7) ot 

section 46 of the prinoipnl Act, for the proviso, the following jjrovisoes and 
the Kxplaitation shall be substituted, namely: — 

"Provided that the period of one year herein referred to shall— 

(j) where an dssessee has been treated as not being in default 
under section 4.5 as long as his appeal is undisposed of, be 
reckoned from the date on w'hjch the appeal is disposed of; 

(ii) where recovery proceedings in any case have been stayed 
by any order of a court, be reckoned from the date from which 
the order is withdrawn; 

(h’i) where the date of payment of tax has bean extended 
by an income-tax authority, be reckoned from the date up to 
which the time for payment had been extended; 

(iv) where the sum payable is allowed to be paid by instal- 
ments, from the date on which the last of such instalments was 
due: 

Provided further that nothing in the foregoing proviso shall 
have the effect of reducing the period within which proceedings for 
recovery can be commenced, namely, after the expiration of 
one year from the last day of the financial year in which the demand 
is made, 

Explamiion . — A proceeding for the recovery of any sum shall 
be deemed to have commenced within the moaning of this section, 
if some action is taken to recover the whole or any part of the sum 
within the period hereinbefore referred to, and for the removal of 
doubts it is hereby declared that the several modes of recovery 
specified in this section ore neither mutually exclusive, nor affect in 
any way any other law for the time being in force relating to the 
recovery of debts duo to Government, and it shall be lawful for the 
luccrae-tax Officer, if for any special reasons to be recorded he so 
thinks fit, to have recourse to any such mode of recovery notwith- 
standing that the tax duo is being recovered from an ossessee by any 
other mode.” 

23. Insertion of new seotion 46A In Act XI of 1922. — After section 
46 of the principal Act, the following section shall ho inserted, namely: — 

‘46A. Peraons leaving India to obtain tax clearance oeriifloatea . — 
(1) Bubjoct to such exceptions as may bo made by the Central 
Government, no person who is not domiciled in India, or who, even 
if domiciled in India at the time of his departure, has, in the opinion 
of an Income-tax authority, no intention of returning to India, shall 
leave the territory of India by land, sea or air unless he first obtains 
from such authority as may be appointed by the Central Govern- 
ment in this behalf (hereinafter in this section referred to as the 
“competent author! W’’) a certificate stating that he hos no liabilities 
under this Aot, the Excess Profits Tax Act, 1940 (XV of 1940), or the 
Business Profits Tax Act, 1947 (XXI of 1947), or that satisfactory 
arrangements have been made for the payment of all or any of such 
taxes which are or may become payable by that person: 

Provided that if the competent authority is satisfied that 
such person intends to return to India, he may issue an exemption 
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OK.rti6ctitc oitiior m respotit ot a singlB journey or u\ respect oJ oil 
jourueys to be uuderiukeu by that person within such period as 
niay be speuilied in the eertmcai/o. 

{iJ) it the owner or oharteror ot any ship or aircratb carrying 
persons ironi any place in the territory ot India to any place outside 
the territory, allows any person to wnom sub-section {ij applies, to 
travel uy such ship ui aircralt without hrst satisiying hnnseii that 
such person js in possession oi a certihcate as required by that sub- 
section, he shaU be personally liable to pay the amount ot tax, it any, 
which is or may be payable by such person, and shall also be punish- 
able with tine which may extend to two thousand rupees. 

Explunaiion . — Fur the purposes of this sub-section the expres- 
sions "owner' and "charterer' include any representative, agent or 
employee empowered by the owner or charterer to allow persons to 
travel by the ship or aircraft. 

(3) in respect of any sum payable by the owner or charterer ot 
any ship or aircraft under sub-seotion (d), the owner or charterer, 
as the case may be, shall be deemed to be an assessee in default 
within the maaiuug of sub-section (1) ot section 46. 

(4) Ihe Central Government may make rules ior regulating any 
matter necessary for, or incidental to, the purpose of currying out 
the provisions of this section 

24. Amendment of aectlon 49B, Act XI of 1922. — Keotion 49B of the 
principal Act shall be numbered as sub-section (J) thereof, and after 
Bub-seotion {i) as so numbered, the following sub-sectior. shall be inserted, 
namely : — 

"(11) For the purposes of sub-section (I), income-tax shall be 
deemed to include agricultural income-tax assessed on a company by 
any State Government other than the Government of Jammu and 
Kashmir, and where any shareholder proves that the company has 
been so assessed to agricultural income-tax, he shall be entitled to 
the reduction from the tax payable by him under this Act of a sum 
equal to--- 

(ttj the appiopriate agricultural liDOome-tax (reduced by 
the amount of refund, if any, ollowed to him by the State Govern- 
ment), ct 

(b) the appropriate Indian income-tax on the amount of 
the dividend which has not been increased under sub-section (J8j 
of section 16, 
whichever is the loss. 

Explanation . — in this Bub-seotion, — 

(a) ‘appropriate agricultural income-tax’ means such propor- 
tion of the agricultural income-tax as the amount of dividend 
which has not been increased under Bub-seotion (8) of section 16 
bears to the total profits of the company assessed to agricultural 
income-tax; and 

(b) ‘appropriate Indian income-tax’ means such proportion 
of the income-tax payable by the shareholder under this Act as 
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tUe aniouni of dividend which has not been increased under sub- 
BBctiou (8) of sootion 16 bears to the total income of the share- 
holder.'’ 

2£>. Amendment of section 49Z>, Act XI of 1922 For section 49D of 

the principal Act, the following section shall be substituted, namely: — 

“49D. Belief in respect of incomes accruing or arising outside the 
taxable territories, — -{!) If any person who is resident in the taxable 
territories in any year proves that, in respect of his income which 
accrues or arises during that year without the taxable territories 
(and which is not deemed to accrue or arise in the taxable territories), 
he has paid in any country, with which there is no reciprocal 
an-angement for relief or avoidance of double taxation, income-tax, 
by deduction or otherwise, under the law in force in that cDUntry, he 
shall be entitled to the deduction from the Indian inctme-tax 
payable by him of a sum calculated on such doubly taxed income at 
the Indian rate of tax or the rate of fax of the said country, whichever 
is the lower. 

(9) The Central Government may, by notification in the Official 
Gazette, declare that the provisions of sub-section (I) shall also apply 
in relation to any such income accruing or arising in the United 
Kingdom and chargeable under this Act for the year ending on the 
31st day of March, I960, or for the year ending on the 31 st day of 
March, 1961 or for the year ending on the Slat day of March, 1952, 

Explanation. — In this section, — 

(i) the , expression "Indian income-tax’’ means income-tax 
and super-tax charged in accordance with the provisions of this 
Act; 

(ii) the expression "Indian rate of tax’’^ means the rate 
determined by dividing the amount of Indian income-tax after 
deduction of any reUel due under the other provisions cf this Act 
but before deduction of any relief due under this section, by the 
total income; 

(Hi) the expression "rate of tax of the said country" means 
income-tax and super-tax actually paid in the said country Jn 
accordance with the corresponding laws of the said country after 
deduction of all reliefs due, divided by the whole amount of the 
income assessed in the said country."' 

26. Amendment of section 491, Act XI of 1922 — In section 49E of 
the principal Act, for the words "against the tax” the words "against 
the tax, interest or penalty” shall be substituted. 

27. Amendment of section 64, Act XI of 1922.— In sub-section (3) of 
section 64 of the principal Act, — 

(i) for clauses (a) and (6), the following clauses shall be substi- 
tuted, namely: — 

"(a) of any such particulars In connection with a i.roseoutioi , 
under the Indian Penal Code (Act XLV of 1860) or under this 
Act, in respect of any matter arising in the course of the execution 
of this Act, or 
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(b) of any such particulars to any person acting in the 
execution of this Act or of the Taxation on Income (Investigation 
Commission) Act, 1947 (XXX of 1947), where it is necessary or 
desirahJo to disclose the same to him for the purposes of either 
this Act or the Taxation on Income (Investigation Commission) 
Act, 1947. or 

(it) in clause (d), after the word “Government” the wards “or 
any Income-tax authority” shall be inserted and after the words 
“under this Act”, the words “or under any other law f^/r the time 
being in force authorising any Income-tax authority to exercise any 
powers thereunder” shall be inserted; 

(ill) in clause (gg), the words “in connection with income-tax 
proceedings” shall be omitted and for the words “registered account- 
ant” the words “chartered accountant” shall be substituted. 

28. Amendment of section 580, Act XI of 1922. — In sub-section (1) of 
section 680 of the principal Act, — 

(t) to clause (d), the following proviso shall be added, namely; — 
“Provided that the fund may consist also of the accumulat- 
ed balance due to an employee who has ceased to be an 37n- 
plojee and of interest (simple and compound) in respect thereof 
where such balance is retained in the fund in accordance with 
the provisions of clause (g)-”; 

(ii) ii' clause (g), after the words “maintaining the fund” the 
words “unless at the request of the employee made in writing, the 
trustees of the fund consent to retain the wdiole or any part of the 
accumulated balance due to the employee in the fund to be drawn by 
him at any time on demand” shall be inserted. 

29. Amendment of section 59, Act XI of 1922. — ^In sub-section (9) of 
section 69 of the principal Act, for clauses (c) and (d), the following clause 
shall be substituted, namely: — ■ 

"(g) prescribe the procedure for giving effect to the terms of 
any agreement for the avoidance of double taxation on income 
which may be entered into by the Central Government under 
section 49AA;”. 

30. Amendment of section 66A, Act XI of 1922. — In sub-section (1) of 

section 66A of the principal Act, for the words, brackets and figures “and 
in respect of such case the provisions of section 98 of the Code of Ci\il 
Procedure, 1908 (Act V of 1908) shall, so far as may be, apply notwith- 
standing anything contained in the Letters Patent of any High Court 
established by Letters Patent or in any other law for the time being in 
force,”, ihe following shall be substituted, namely: — 

“and shall be decided in accordance with the opinion of such Judges 
or of the majority (if any) of such Judges: 

Provided that where there is no such majority, the Judges shall 
state the point of law upon which they differ, j®Bid' the case shall then 
be heard upon that point only by one of the other Judges 

of the High CouVt,-' and such point decided according to the 

opinion of the majority of the Jhd^es who have heard the case, 
including those, wbst first beard ik” 



